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INDEPENDENT AUDITORS’ REPORT

To the Members of

Arjun Food Colorants Manufacturing Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Arjun Food Colorants Manufacturing Private
Limited (“the Company”), which comprise the Balance Sheet as at 31 March 2023, the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Changes in Equity, the Statement of Cash
Flows for the year ended on that date, and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements gives a true and fair view in conformity, with the aforesaid accounting standards
and other accounting principles generally accepted in India prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2023, the loss and
other comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Ind AS Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the independence requirements that are relevant to our
audit of the Ind AS financial statements under the provisions of the Act and the Rules made thereunder and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI's Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s Report
including Annexures to Board's Report, Business Responsibility Report, Corporate Governance and
Shareholder’s Information, but does not include the financial statements and our report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
~in doing so, consider whether the other information is materially inconsistent with the financial statements or
~our k‘noy‘yledge obtained during the course of our audit or otherwise appears to be materially misstated.
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If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Board of Directors for the Financial Statements

The Company’s Management and Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance (including other
comprehensive income), cash flows and changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
section 133 of the Act, read with relevant rules issued thereunder. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so (Refer note no. 21)

The Board of Directors is also responsible for overseeing the Company'’s financial reporting process.
Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial statements. As part
of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. However, expressing our opinion on the adequacy of internal
financial controls with reference to the financial statements in place and the operating effectiveness of such
controls under section 143(3)(i) of the Act is not applicable to the Company.
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» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (i) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, is applicable to the

Company and given in “Annexure A” statement on the matters specified in paragraphs 3 and 4 of the
Order.

A. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;
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In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income)
and Cash Flow Statement dealt with by this Report are in agreement with the books of account;

fn our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014:

On the basis of the written representations received from the directors as on 31 March, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March,
2023 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, it is not applicable to the Company;
and

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

iv.

The Company does not have any pending litigations which would impact its financial position in
its financial statements;

The Company did not have any long-term contracts, including derivative contracts, for which
there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

a. The management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other persons or entities, including
foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall:

e directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company or

e provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

b. The management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other persons or entities, including
foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall:
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e directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company or

* provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

c. Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under subclause iv (a) and iv (b) contain any material misstatement.

v.  The Company has not declared or paid any dividend during the year and has not proposed final
dividend for the year.

C. With respect to the matter to be included in the Auditors’ Report under section 197(16):

The Company is a private limited company. Therefore, the provisions of the section 197 read with
schedule V under the Act are not applicable to the Company.

For Bhuta Shah & Co LLP
S ~ Chartered Accountants
Flrm Registration No.: 10147W/W100100

ey

Atul Gala

Partner

Membership No.: 048650
UDIN: 23048650BGTOGE2304

Place: Mumbai
Date: 25 May, 2023
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“Annexure A”

To the Independent Auditors’ Report on the Ind AS financial statements of Arjun Food Colorants
Manufacturing Private Limited for the year ended 31 March, 2023

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report
to the Members of Arjun Food Colorants Manufacturing Private Limited of even date.)

i.

a)

b)

In respect of property, plant and equipment:

(A) The Company has maintained proper records showing full particulars, including quantitative details
and situation of property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

As informed to us, the property, plant and equipment have been physically verified by the
Management. In our opinion, such verification is reasonable having regard to the size of the Company
and the nature of its assets. As informed, no material discrepancies were noticed on such verification
by the Management.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties (other than properties where the
company is the lessee and the lease agreements are duly executed in favor of lessee), which are
included under the head property, plant and equipment, are held in the name of the Company.

The company has not revalued its property, plant and equipment (including Right Of Use assets) or
intangible assets or both during the year. Therefore, provisions of Clause (i) (d) are not applicable to
the Company.

No proceedings have been initiated or are pending against the company for holding any Benami
property under the Benami transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder. Therefore, provisions of Clause (i) (e) are not applicable to the Company.

a) In our opinion and according to the information and explanations given to us, the Company does not
have inventory at any point of time during the year. Accordingly, the provisions of Clause (ii) (a) of Para
3 of the Order are not applicable to the Company.

b) The Company has not been sanctioned working capital limits in excess of five crore rupees, in

aggregate, during any point of time of the year, therefore, provisions of Clause (ii) (b) are not applicable
to the Company.

The Company has not made investments in, provided any guarantee or security or granted any loans
or advances in the nature of loans, secured or unsecured, to companies, firms, limited liability

partnerships or any other parties during the year, therefore, Clause (iii) is not applicable to the
Company.

the Company has not given any loans, or provided any guarantee or security as specified under
Section 185 of the Companies Act, 2013 and the Company has not provided any guarantee or security
as specified under Section 186 of the Companies Act, 2013. Further, the Company has complied with
the provisions of Section 186 of the Companies Act, 2013, wherever applicable.

- According to the information and explanations given to us, the Company has not accepted any deposits
~from the public as per the provisions of Section 73 to 76 of the Act and rules framed thereunder.
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vi.

Vii.

viii.

Xi.

Xii.

According to the information and explanation given to us, Central Government has not prescribed the
maintenance of cost records under section (1) of Section 148 of the Act and accordingly, the
provisions of Clause (vi) of Para 3 of the Order are not applicable to the Company.

In respect of statutory dues:

a) According to the information and explanations given to us and according to the records of the
Company examined by us, in our opinion, the Company is generally regular in depositing with
the appropriate authorities undisputed statutory dues including Income-tax, Goods and Service
tax, cess and any other statutory dues wherever applicable. According to the information and
explanations given to us there were no outstanding statutory dues as on 31 March 2023 for a
period of more than six months from the date they became payable.

b) According to the information and explanation given to us, there are no statutory dues referred to
in sub-clause (a) which have not been deposited on account of any dispute.

There are no transactions not recorded in the books of account which have been surrendered or

disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of
1961), therefore Clause (viii) is not applicable to the Company.

a) The Company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender, therefore, Clause (ix) (a) is not applicable to the Company.

b) The Company is not declared as willful defaulter by any bank or financial institution or other lender;

¢) There is no specific purpose for which the loans have been taken, further, the same has been
applied for the general business purpose;

d) No funds raised on short term basis was used for long term purpose, hence its utilization for long
term purposes does not arise;

e) The Company does not have any subsidiary, associate or joint venture, hence, sub-clauses (e) and
(f) are not applicable to the Company;

a) The Company have not raised moneys by way of initial public offer or further public offer (including
debt instrument) during the year, hence, clause (x) (a) is not applicable to the Company;

b) The Company has not made any preferential allotment or private placement of shares or convertible

debentures (fully, partially or optionally convertible) during the year, therefore, clause (x) (b) is not
applicable to the Company;

a) Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the Company by its officers or employees
has been noticed or reported during the year.

b) No report under sub-section (12) of section 143 of the Companies Act is required to be filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government;

¢) There is no whistle-blower complaints received during the year by the Company;

In our opinion and according to the information and explanations given to us, the Company is not a

- Nidhi company. Accordingly, Clause (xii) (a) to (c) are not applicable to the Company;
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xiii.

Xiv.

XV.

XVi.

XVii.

XViii.

XiX.

XX.

XXi.

According to the information and explanations given to us and based on our examination of the records
of the Company, the Company is in compliance with section 188 of the Act with respect to applicable
transactions with the related parties and the details of related party transactions have been disclosed in
the financial statements as required by the applicable accounting standards. The Company is a private
limited company and hence provision of section 177 of the Act is not applicable to the Company.

a) Since the Company does not fall under the criteria prescribed under section 138 of the Companies
Act, 2013 for the applicability of internal audit, the same is not applicable to the Company, therefore,
sub-clauses (a) and (b) of clause (xiv) are not applicable to the Company;

According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons
connected with the directors, requiring compliance with Section 192 of the Companies Act.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934. Accordingly, clause 3 (xvi) (a) to (d) of the Order is not applicable to the Company;

The Company has incurred cash losses in the financial year and in the immediately preceeding
financial year. The cash losses for FY 2022-23 is Rs. 1,06,123 and for FY 2021-22 was Rs. 4,65,826:

There is no resignation of the statutory auditors during the year, therefore, clause (xviii) is not
applicable to the Company;

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report that the Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

As the Company is incurring losses, the provisions of Corporate Social Responsibility (CSR) are not
applicable to the Company, hence, clause (xx) (a) and (b) is not applicable to the Company:

Since the Company does not have any subsidiary, associate or joint venture, consolidated financial
statements are not applicable to the Company, hence, clause (xxi) is not applicable to the Company.

For Bhuta Shah & Co LLP
Chartered Accountants
Firm Registration No.: 10147W/\W100100

Oodo A

Atul Gala
Partner

Place: Mumbai o el Membership No.:048650
Date: 25 May, 2023 s UDIN: 23048650BGTOGE2304



Arjun Food Colorants Manufacturing Private Limited
Balance|Sheet as at 31 March 2023 ©
CIN : U24111MH1995PTC092460
(All amounts in Indian ¥ in Lakhs, unless otherwise stated)
Particulars Note No. | As at 31 March 2023| As at 31 March 2022
Assets
Non-Current assets
(a) Property, plant and equipment 31 126.61 129.05
(b) Gapital work-in-progress 32 390.54 385.67
Total Non Current Assets 51715 514.72
Current assets
(a) Rinancial assets
(i)|Cash and cash equivalents 4 0.44 0.53
{b) Other Current Assets 5 368 2.91
Total lerrent Assets 412 3.43
Total Assets 521.27 518.16
Equity and Liabilities
Equity
(a) Equity share capital 6 8.28 8.28
(b) Other equity 7 494.44 497.93
Total Equity 502.71 506.21
Liabilities
1. Noh-current Liabilities
(a) Financial liabilities
(i) Borrowings 8 12.15 4.60
Total Non - current Liabilities 1215 4.60

2. Current Liabilities
(a) F}ancial liabilities 9
i) Trade payables - MSME 9.1 0.40 0.20
i) Trade payables - other than MSME 9.2 5.93 6.83
(bYOther current liabilities 10 0.08 0.32
Total Gurrent Liabilities 6.42 7.35
Total Equity and Liabilities §21.27 518.15
The ndtes referred to above form an integral part of 1-28
the financial statements

As per our report of even date

For and on behalf of the board of directors

Bipin M. Manek nek

For Bhuta Shah & Co LLP
Chartered Accountants
FRN: 101474W / W100100

Oolo AL

Atul Gala

Partner Director Director
Membership No; 048650 DIN: 00416441 DIN: 00650613
Place; Mumbai Place: Mumbali

Date: 25th May, 2023 Date: 25th May, 2023




Arjun Food Colorants Manufacturing Private Limited

Statement of Profit and Loss for the year ended 31 March 2023
CIN : U24111MH1995PTC 092460

(All amounts in Indian € in Lakhs, unless otherwise stated)
Particulars Note No. For the year ended
31 March 2023 31 March 2022

income

Revenue from operations

Other Income 11
Total Income

Expenditure
Finance Costs 12 0.63 0.17
Amortisation of leasehold assets 13 243 2.43
Other expenses 14 0.43 4.48
Total Expenses 3.50 7.09

Profit /(Loss) before tax (3.50) (7.09)
Tax Expense
Current Tax
Deferred Tax - -
Ta}< adjustment of earlier years .
Deferred Tax charge
Profit for the year from continuing operations (3.50) (7.09)

Other/Comprehensive Income
i} Items that will not be reclassified subsequently to profit or
i) Ingome tax related to above
Other Comprehensive Income -

Total Comprehensive Income (3.50) (7.09)

Earnings per share

Basi¢ Earnings per share (0.42) (0.86)
Diluted Earnings per share (0.42) (0.86)
Significant accounting policies 2
The notes referred to above form an integral part of 1-28

the financial statements

As per our report of even date

For Bhuta Shah & Co LLP - For and on behaif of the Board of Directors

Chartéred Accountants
(L

FRN: 101474W / W100100

H —
Atul Gala Bipin M. Manek Mihir B Manek
Partner Director Director
Membership No: 048650 DIN: 00416441 DIN: 00650613
Place: Mumbai | Place: Mumbai

Date: 25th May, 2023 Date: 25th May, 2023




Arjun Food Colorants Manufacturing Private Limited
Cash Flow Statement for the year ended 31 March 2023
CIN : U24111MH1995PTC092460

(All amounts in [ndian  in Lakhs, unless otherwise stated)

Particulars 31-Mar-23 31-Mar-22

Cash flow from Operating activities

Profit before Income tax (3.50) (7.09)
Adjustments for :

Amortisation of Leasehold Land 243 243
Finance Cost 0.63 0.17
Sundry Balance Written Back
Sundry Balance Written Off -
Interest income -
Adjustment for Other Comprehensive Income -
Ind AS adjustment charged to Retain Earning -
Expected Credit loss -
Interest on MSME

Operating profit:before Working Capital changes (0.43) (4.48)
(Increase)/Decrease in Trade Receivables -
(Increase)/ Decrease in Inventories -
(Increase)/Decrease in Financial Assets - Loans -
!(Increase)/Decrease in Financial Assets - Others - -
1Increase/ (Decrease) in Current Tax Assets - -
(Increase)/ Decrease in Other non-current assets - -
(Increase)/Decrease in Other current assets (0.78) (0.22)
Increase/ (Decrease) in Trade payables - -
Increase/(Decrease) in Provisions -
;lncrease/(Decrease) in Current Tax Liabilities

lIncrease/(Decrease) in Other financial liabilities (0.69) 254
Increase/(Decredse) in Other current liabilities (0.24) 0.32
Net changes in Working Capital (1.71) 2.63
Cash generated from Operations (2.14) {1.85)
Direct taxes paid - -
Net cash Inflow/(Qutflow) from operating activities [A] (2.14) (1.85)
Cash flow from Investing activities
Purchase of Fixed Assets (4.87) -
Interest received - -
Investment - -
! Net cash Inflow /(Qutflow) from Investing activities [B] (4.87) -
Cash flow from Financing activities
Dividend paid . .
; Finance Cost - -
; Issue of share capital - -
i Proceeds/ (Repayment) of Long Term Borrowings 6.92 1.18
1 Proceeds/ (Repayment) of Short Term Borrowings - -
; Net cash Inflow/(OQutflow) from Financing activities [C] 6.92 1.18
| Net Increase/(Decrease) in cash and cash equivalents [A+B+C] (0.09) (0.67)
Cash and cash equivalents at the beginning of the year 0.53 1.20
Cash and cash equivalents at the end of the year 0.44 0.53
Note :

The Cash Flow Statement has been prepared under the "Indirect Method” as set out in Ind As 7 specified under section 133 of
the Companies Act, 2013.

Previous year's figures have been regrouped/rearranged wherever necessary to make them comparable with those of current
year.

As per our report of even date
For Bhuta Shah & Co LLP
Chartered Accoyntants -
FRN: 101474W / W100100

For and on behalf of the board of directors

Atul Gala Bipin M, Manek Mihir B Manek
Partner Director Direc
Membership No: 048631 DIN: 00416441 DIN: 00650613
Place: Mumbai Place: Mumbai

Date; 25th May, 2023 Date: 25th May, 2023



Arjun Food Colorants Manufacturing Private Limited
Notes to financial statements for the year ended 31 March 2023

No.

Particulars

1

241

Background

The Company Arjun Food Colorants Manufacturing Private Limited is planning to start the business of
manufacturing and trading of food colours and trading in chemicals. The Company has been incorporated on 7
September 1995.

Summary of Significant accounting policies
Basis of preparation of Financial Statements

Compliance with Ind AS: The financial statements have been prepared to comply, in all material aspects, with
the Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013, read with
Companies (Indian Accouting Standards) Rules, 2015 and the relevant provisions of the Companies Act, 2013.
The financial statements upto the year ended 31st March 2019 were prepared in accordance with the accounting

standards notified under the Companies (Accounting Standards) Rules, 2006 (as amended) and other relevant
provisions of the Act.

Effective 1 April 2019, the company has adopted Ind AS and adoption was carried out in accordance with Ind AS
101 first time adoption of accounting standard, with 1st April, 2016 as the transition was carried out from Indian
Accounting Principles generally accepted in India as prescribed under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rule, 2014 (IGAAP), which was the previous GAAP. The balances as at 31 March
2019, as per the audited accounts (IGAAP) regrouped / reclassified by the management where necessary to
comply with the classification in accordance with Ind AS format as per Schedule Il (amended) to the Companies

Act, 2013 (“the Act’), have been considered as opening balances for the purpose of these Ind AS financial
statements.

Functional and presentation currency: The financials statements are presented in Indian Rupees (INR or Rs.),
which is also the company's functional currency. Foreign currency transactions are recorded at the exchange rates
prevailing at the date of such transactions. Monetary assets and liabilities as at the Balance Sheet date are
translated at the rates of exchange prevailing at the date of the Balance Sheet. Gain / Loss arising on account of
differences in foreign exchange rates on settlement/translation of monetary assets and liabilities are recognized in
the Statement of Profit and Loss, unless they are considered as an adjustment to borrowing costs, in which case
they are capitalised along with the borrowing cost.

Going concern: The financial statements of the Company have been prepared on a going concern basis and do
not include any adjustments relating to the recoverability and classification of recorded assets or to amounts and
classification of liabilities that may be necessary, if the Company is unable to continue as a going concern.

Classification of assets and liabilities : All assets and liabilities have been classified as current or non-current
based on the Company's normal operating cycle and other criteria set out in the Schedule il to the Companies
Act, 2013. Deferred tax assets and liabilities are classified as non-current on net basis.

Historical cost convention : The financial statements have been prepare on going concern basis under the
historical cost convention except:

(a) certain financial instruments (including derivative instruments) and
(b) defined benefit plans

Which are measured at fair value at the end of each reporting period, as explained in the accounting policies
below. e




Arjun Food Colorants Manufacturing Private Limited
Notes to financial statements for the year ended 31 March 2023

2.2

Fair value measurement : The Company measures certain financial assets and financial liabilities including
derivatives and defined benefit plans at fair value.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability take place either

(a) in the principal market for the asset or liability or

(b) in the absence or a principal market, in the most advantageous market for the asset or liability.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation

(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
reporting period.

Revenue Recoghition:

Revenue from operations
Revenue from Sale of goods is recognised when all the following conditions are satisfied:

(i) When the significant risks and rewards in respect of ownership of goods has been transferred to the buyer
as per the terms of the respective sales order;

(i)  Amount of revenue can be measured realiably;
(iii) It is probable that economic benefits associated with the transactions will flow to the entity; and
(iv) Costincurred or to be incurred in respect of the transaction can be measure realiably.

Interest Income

Interest income is recognised using the time proportion method, based on the amount outstanding and the
underlying interest rates.

Dividend income

Revenue is recognized when the shareholders’ right to receive payment is established by the reporting date.
Dividend income is included under the head “other income” in the Statement of Profit and Loss.

Other income

Revenue is recognised in respect of export incentives, insurance / other claims etc., when it is reasonably certain
that the ultimate collection will be made.
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2.3 Property plant and equipment

(i)

(i)

(iii)

(iv)

(v)

Tangible property plant and equipment:

As per ind AS 16 "Property, Plant and Equipment" Freehold land is carried at historical cost and all other
property, plant and equipment are shown at cost (net of adjustable taxes) less accumulated depreciation and
accumulated impairment losses. The cost of an asset comprises of its purchase price, non refundable /
adjustable purchase taxes and any cost directly attributable to bringing the asset into the location and
condition necessary for it to be capable of operating in the manner intended by the management, the initial
estimate of any decommissioning obligation, if any and for assets that necessarily take a substantial period
of time to get ready for their intended use, finance costs. The purchase price is the aggregate amount paid
and the fair value of any other consideration given to acquire the asset. The cost also includes trial run cost
and other operating expenses such as freight,installation charges etc. The projects under construction are
carried at costs comprising of costs directly attributable to brigning the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management and attributable
borrowing costs. When significant parts of plant and equipment are required to be replaced at intervals, the
Company depreciates them separately based on their specific useful lives.

Property plant and equipment owned and operated by the Company are reported at cost, less accumulated
depreciation and/or impairment losses, if any. Cost includes its purchase price including non-refundable
taxes or levies and any attributable costs of bringing the asset to its working condition for its intended use.

Property, plant and equipment is eliminated from the financial statements on disposal or when no further
economic benefit is expected from its use and disposal.

Gains or losses arising from disposal/retirement of property, plant and equipment are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are recognised in the
Statement of profit and loss.

Stores and spares which meet the definition of property, plant and equipment and satisfy the recognition
criteria of Ind AS 16 are capitalised as property, plant and equipment.

Capital work-in-progress :

Capital work-in-progress comprises the cost of plant and machinery that are not yet ready for their intended
use at the reporting date. Assets under construction includes the cost of property, plant and equipment that
are not ready to use at the balance sheet date. Advances paid to acquire property, plant and equipment
before the balance sheet date are disclosed under Long term loans and advances. Assets under construction
are not depreciated as these assets are not yet available for use.

Intangible assets:

Intangible assets comprise primarily of computer software (including enterprise systems). Intangible assets
are initially recorded at cost and subsequent to recognition, intangible assets are stated at cost less
accumulated amortisation and accumulated impairment losses, if any.

Depreciation :

. Depreciation is provided on the “straight line method” based on the estimated useful life of assets which are

equal to those suggested in Part C of schedule Il of the Act.

Derecognition:

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss on derecognition of an item of property, plant and
equipment is measured as the difference between the net disposal proceeds and the carrying amount of the
item and is recognised in the statement of profit or loss in the year the asset is derecognised.
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(vi)

Impairment Testing of Property, Plant and Equipment, Goodwill and Intangible Assets

The carrying amounts of the Company’s non-financial assets, other than inventories and deferred tax assets
are reviewed at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asset's recoverable amount is estimated. Goodwill and intangible assets that have
indefinite lives or that are not yet available for use are tested for impairment annually; their recoverable
amount is estimated annually each year at the reporting date.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its
estimated recoverable amount. Impairment losses recognised in respect of cash generating units are
allocated first to reduce the carrying amount of any goodwill allocated to the units and then to reduce the
carrying amount of the other assets in the unit on a pro-rata basis. Impairment losses are recognised in the
statement of profit and loss.

2.7 Leases
Under Ind AS 116, the Company has to recognise a lease liability reflecting future lease payments and a ‘right-of-
use asset’ for almost all lease contracts. Interest expense on the lease liability and depreciation on the rightof-use
asset are charged to the statement of profit and loss. In the cash flow statement, cash payments for the principal
portion of the lease liability and its related interest are classified within financing activities. Payments for short-term
leases, leases of low-value assets and variable lease payments not included in the measurement of the lease
liability are presented within operating activities.

A finance lease liability is recognised at the present value of the outstanding lease payment and right of use asset
is initially measured at direct cost. Initial direct costs includes iease liability, payment made before commencement
date and present value of site restoration / decommissioning obligation.

2.8 Foreign currency transactions

(i)

(i)

(i)

Initial recognition

Transactions in foreign currencies entered into by the company are accounted at the exchange rates
prevailing on the date of transaction or at rates that closely approximate the rate at the date of the
transaction.

Measurement of monetary items denominated in foreign currency at the Balance Sheet date

Monetary items denominated in foreign currency (other than those related to acquisition of property plant and
equipment) of the Company outstanding at the Balance Sheet date are restated at the year-end rates.

Non monetary foreign currency items are carried at cost.

Treatment of exchange differences

Exchange differences arising on foreign currency transactions settled during the year are recognised in the
Statement of profit and loss.

The translation differences on monetary assets and liabilities denominated in foreign currencies are
recognized in the Statement of profit and loss. Non-monetary assets and liabilities are recorded at the rates
prevailing on the date of the transaction.

Transactions with fixed Rupee exposure are not revalued at the balance sheet date as the Company's
exposure is fixed in INR terms.
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(iv) Treatment for Forward Contracts
The premium or discount arising at the inception of forward exchange contracts is amortized as expense or
income over the life of the contract. Exchange differences on such contracts are recognised in the Statement
of Profit and Loss in the year in which the exchange rates change. Any profit or loss arising on cancellation
or renewal of forward exchange contract is recognised as income or as expense for the year.

2.9 Earnings per share (EPS)

The Basic EPS is computed by dividing the net profit / (loss) attributable to the equity shareholders for the year by
the weighted average number of equity shares outstanding during the reporting period.

Diluted EPS is computed by dividing the net profit / (loss) as adjusted for dividend, interest and other charges to
expense or income (net off any attributable taxes) relating to the dilutive potential equity shares by the weighted
average number of equity and dilutive equity equivalent shares outstanding during the year, except where the
results would be anti-dilutive.

! 3 Employee Benefits

Short-term employee benefits

| All employee benefits payable wholly within twelve months of rendering the service are classified as short-term
‘ employee benefits. These benefits include compensated absences for paid annual leave. The undiscounted
amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees
is charged during the year to the Statement of profit and loss.

3.1 Taxes on incom¢

(i) Current tax

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance
with the applicable tax rates and the provisions of the Income Tax Act, 1961 and other applicable laws.
Minimum Alternate Tax (MAT) paid in accordance with the laws, which gives future benefits in the form of
adjustment to future income tax liability, is considered as assets if there is convincing evidence that the
company will pay normal income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet when
it is highly probable that future economic benefit associated with it will flow to the Company. Currently the
Company has not recognised MAT credit entitlement as an asset in the Balance Sheet on prudence basis.

(i) Deferred tax

Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets and
liabilities are recognised for deductible and taxable temporary differences arising between the tax base of
assets and liabilities and their carrying amount.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are
recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused
tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date. Deferred tax assets and deferred tax liabilities are off set if a
ggally enforceable right exists to set off current tax assets against curr %mhilities and the deferred
es relate to the same taxable entity and the same taxation authority.
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2.10

2.1

212

Borrowing costs
Borrowing costs, general or specific, that are directly attributable to the acquisition or construction of qualifying

assets is capitalized as part of such assets. A qualifying asset is one that necessarily takes substantial period of

time to get ready for intended use. All other borrowing costs are charged to the Statement of Profit and Loss.

The Company determines the amount of borrowing costs eligible for capitalisation as the actual borrowing costs
incurred on that borrowing during the year less any interest income earned on temporary investment of specific
borrowings pending their expenditure on qualifying assets, to the extent that an entity borrows funds specifically
for the purpose of obtaining a qualifying asset. In case if the Company borrows generaily and uses the funds for
obtaining a qualifying asset, borrowing costs eligible for capitalisation are determined by applying a capitalisation
rate to the expenditures on that asset.

Borrowing cost includes exchange differences arising from foreign currency borrowings to the extent they are
regarded as an adjustment to the finance cost.

Provisions and contingencies

Provisions are recognised when the Company has a present obligation as a result of past events, it is probable
that an outflow of resources will be required to settle the obligation in respect of which a reliable estimate can be
made. Provisions (excluding retirement benefits) are not discounted to their present values and are determined
based on the best estimate required to settle the obligations at the Balance Sheet date. These are reviewed at
each Balance Sheet date and adjusted to reflect the current best estimates.

Contingent liabilities are not recognised in the financial statements and are disclosed in the notes forming part of
the financial statements.

Contingent assets are neither recognised nor disclosed in the financial statements.

Financial Assets and Investments

The Company classifies its financial assets in the following measurement categories:
(i) those to be measured subsequently at fair value (either through other comprehensive income, or through
profit or loss), and
(i) those to be measured at amortised cost. The classification depends on the entity's business mode! for
managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in the statement of profit and loss or
other comprehensive income. For investments in debt instruments, this will depend on the business model in
which the investment is held. For investments in equity instruments, this will depend on whether the Company has
made an irrevocable election at the time of initial recognition to account for the equity investment at fair value
through other comprehensive income. The Company reclassifies debt investments when and only when its
business model for managing those assets changes.

Measurement of debt instruments
Subsequent measurement of debt instruments depends on the Company's business model for managing the

asset and the cash flow characteristics of the asset. There are three measurement categories into which the
Company classifies its debt instruments:

() Amortised cost: that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. A gain or loss on a debt investment that
is subsequently measured at amortised cost and is not part of a hedging relationship is recognized in profit or
loss when the asset is derecognised or impaired. Interest income from these financial assets is included in
other income using the effective interest rate method.
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(i) Fair Value through other comprehensive income (FVOCI): Assets that are held for collection of contractual
cash flows and for selling the financial assets, where the assets’ cash flows represent solely payments of
principal and interest, are measured at fair value through other comprehensive income (FVOCI). Movements
in the carrying amount are taken through other comprehensive income (OCl), except for the recognition of
impairment gains or losses, interest income and foreign exchange gains and losses which are recognised in
the statement of profit and loss. When the financial asset is derecognised, the cumulative gain or loss
previously recognised in OClI is reclassified from equity to the statement of profit and loss and recognised in
other income / expenses. Interest income from these financial assets is included in other income using the
effective interest rate method.

(iii) Fair Value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI are
measured at fair value through profit or loss. A gain or loss on a debt investment that is subsequently
measured at fair value through profit or loss and is not part of a hedging relationship is recognised in the
statement of profit and loss and presented net in the statement of profit and loss within other income /

expenses in the period in which it arises. Interest income from these financial assets is included in other
income.

Measurement of equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company’s management
has elected to present fair value gains and losses on equity investments in other comprehensive income, there is
no subsequent reclassification of fair value gains and losses to profit or loss. Dividends from such investments are
recognised in the statement of profit and loss as other income when the Company's right to receive payments is
established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other income /
expenses in the statement of profit and loss. Impairment losses (and reversal of impairment losses) on equity
investments measured at FVOCI are not reported separately from other changes in fair value.

Impairment of financial assets
The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at
amortised cost and FVOCI debt instruments. The impairment methodology applied depends on whether there has

been a significant increase in credit risk. Note 2.17 details how the Company determines whether there has been
a significant increase in credit risk.

De-recognition of financial assets
A financial asset is derecognised only when

(i) The Company has transferred the rights to receive cash flows from the financial asset; or

(i) Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual

obligation to pay the

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks
and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the
entity has not transferred substantially all risks and rewards of ownership of the financial asset, the financial asset
is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognised if the Company has not retained control of the
financial asset. Where the Company retains control of the financial asset, the asset is continued to be recognised
to the extent of continuing involvement in the financial asset.
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2.13 Financial Liabilities

Measurement of Financial Liabities
Borrowings and other financial liabilities are initially recognised at fair value (net of transaction costs incurred).
Difference between the fair value and the transaction proceeds on initial is recognised as an asset / liability based

on the underlying reason for the difference. Subsequently all financial liabilities are measured at amortised cost
using the effective interest rate method.

Borrowings are derecognised from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been extinguished
or transferred to another party and the consideration paid, including any non-cash assets transferred or liabilities
assumed, is recognised in the statement of profit and loss. The gain / loss is recognised in other equity in case of
transaction with shareholders.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement
of the liability for at least 12 months after the reporting period. Where there is a breach of a material provision of a
long-term loan arrangement on or before the end of the reporting period with the effect that the liability becomes
payable on demand on the reporting date, the entity does not classify the liability as current, if the lender agreed,
after the reporting period and before the approval of the financial statements for issue, not to demand payment as
a consequence of the breach.

Trade payables are recognised initially at their transaction values which also approximate their fair values and
subsequently measured at amortised cost less settlement payments. The amounts are unsecured and are usually
paid within twelve months of recognition. Trade and other payables are presented as current liabilities unless
payment is not due within twelve months after the reporting period. They are recognised initially at their fair value
and subsequently measured at amortised cost using the effective interest method.

Derivative financial instruments: The Company uses derivative financial instruments, such as foreign exchange
forward contracts to hedge its foreign currency risks. Such derivative financial instruments are initially recognised
at fair value on the date on which a derivative contract is entered into and are subsequently re-measured at fair
value at the end of each reporting period. Derivatives are carried as financial assets when the fair value is positive
and as financial liabilities when the fair value is negative.

Hedge accounting : The Company designates certain hedging instruments which include derivatives, embedded
derivatives and non derivatives in respect of foreign currency risk, as either fair value hedges, cash flow hedges or
hedges of net investments in foreign operations. At the inception of the hedge relationship, the Company
documents the relationship between the hedging instruments and the hedged item, along with its risk
management objectives and its strategy for undertaking various hedge transactions. Furthermore, at the inception
of the hedge and on an ongoing basis, the Company documents whether the hedging instrument is highly effective
in offsetting changes in fair values or cash flows of the hedged item attributable to the hedged risk.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another, from the same lender, on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the Statement of Profit and Loss.

2.14 Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities simultaneously.
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|
2.15 Significant accountﬁng judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that aff]éct the reported amounts of revenues, expenses, assets and liabilities and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

Judgements ‘
In the process of applying the Company's accounting policies, management has made the following judgements,
which have the most significant effect on the amounts recognised in the financial statements:

(i) Operating |eas¢ commitments — Company as lessor,

(i) Assessment ofifunctional currency,

(iiiy Evaluation of r{scoverability of deferred tax assets

Estimates and assumptions
The following are the key assumptions concerning the future and other key sources of estimation uncertainty at
the end of the reporting period that may have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year :

(i) Useful lives of property, plant and equipment, investment property and intangible assets;

(i) Fair value measurements of financial instruments ;

iy Impairment of hon-financial assets;

(iv) Taxes; ‘

(v) Defined benefit plans (gratuity benefits);

(vi) Provisions;

(vii) Valuation of inyentories;

(viii) Contingencies!

2.16 First Ind AS Financial statements
These are the Company’s first financial statements prepared in accordance with Ind AS applicable as at 31st
March, 2020. The Ind AS financial statements for the year ended 31 March 2021 have been prepared for the
purpose of fit for consolidation.

The accounting po’icies set out in note 2 have been applied in preparing the financial statements for the year
ended 31st March, 2020, the comparative information presented in these financial statements for the year ended
31st March, 2019 ?nd in the preparation of an opening Ind AS balance sheet as at 1st April, 2018 (the date of
transition). In preparing its opening Ind AS balance sheet, the Company has adjusted the amounts reported
previously in financkal statements prepared in accordance with the accounting standards notified under Companies
(Accounting Stand@rds) Rules, 2006 (as amended) and other relevant provisions of the Act (previous GAAP or
Indian GAAP).

The Company has jprepared the opening Balance Sheet as per Ind AS as of the transition date which is 1st April,
2018, by 1

a) recognising aII: assets and liabilities whose recognition is required by Ind AS;

b) not recognising items of assets or liabilities which are not permitted by Ind AS;
¢) reclassifying items from previous GAAP to ind AS as required under Ind AS; and
d) applying Ind AS in measurement of recognised assets and liabilities.

However, this principle is subject to certain exceptions and certain optional exemptions availed by the Company
as detailed below:

(i) De-recognition of financial assets and liabilities
The Company has applied the de-recognition requirements of financial assets and liabilities prospectively for
transactions [pccurring on or after 01st April, 2018 (date of transition).
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(i) Impairment of financial assets
The Company has$ applied the impairment requirements of Ind AS 109 retrospectively; however, as permitted
by Ind AS 101, it has ysed reasonable and supportable information that is available without undue cost or
effort to determine the credit risk at the date that financial instruments were initially recognised in order to
compare it with the cre&lit risk at the transition date. Further, the company has not undertaken an exhaustive
search for information [when determining, at the date of transition to Ind AS, whether there have been
significant increases in credit risk since initial recognition, as permitted by Ind AS 101.

(iiiy Deemed cost foriprope ty, plant and equipment, investment property and intangible assets
The Company h‘fns elected to continue with the carrying value of all of its property, plant and equipment,
investment property and intangible assets recognised as of 01st April, 2018 measured as per the previous
GAAP and use that carrying value as its deemed cost as of the transition date.

(iv) Estimates
An entity’s estimates in accordance with Ind AS at the date of transition to Ind AS shall be consistent with
estimates made;; for the same date in accordance with previous GAAP (after adjustments to reflect any
difference in accounting policies), unless there is objective evidence that those estimates were in error. Ind
AS estimates asiat 01st April 2018 are consistent with the estimates as at the same date made in conformity
with previous GAAP except for the Impairment of financial assets based on expected credit loss model
where application of the Indian GAAP did not require estimation.

2.17 Nature and extent of risks arising from financial instruments

risk of default by counterparties to financial transactions, and the availability of funds to meet business needs. The

The main financial riéks faPed by the Company relate to fluctuations in interest and foreign exchange rates, the
Balance Sheet as at 31 Mafch, 2023 is representative of the position of the year.

Credit Risk
Credit risk arises from Casgh and Cash equivalents, financial instruments and deposits with banks and financial
institutions, Credit risk also arises from trade receivables and other financial assets. The Company is not

significantly exposed to geographical distribution risk as the counterparties operate across various countries
across the Globe.

Liquidity Risk
Liquidity risk is managed using short term and long term Cash Flow forecasts.

Risk Management i$ carried out by the Management Committee as per the Risk Management Policy adopted by
the Company.
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3.2

N":’;_e Particulars 2023 2022
3 Property, plant and equipment
3.1 Gross Block
At 1 April 2022 129.05 131.48
Additions

Deductions / adjustments

At 31 March 2023 129.05 131.48
Gross Block

At 1 April 2022 129.05 131.48
Additions } - -
Deductions / adjustments - .
Transferred from CWIP - .
Less: Amortisation of Lease payment {(2.43) (2.43
At 31 March 2023 126.61 129.05
Capital work-In-progress (CWIP)

At 1st April 2022 385.67 375.67
Additions 487 10.00
Less: Capitalised during the year - -
At 31st March 2023 390.64 385.67
CWIP ageing schedule 2022-23

Amount in CWIP for a period of
CWIP Less than a year 1-2 Years 2-3 Years | More than 3 years Total
Projects in progress 4.87 10.00 1.88 373.80 390.54
Projects temporarily suspended - - B .
Total Total
_CWIP ageing schedule 2021-22
Amount in CWIP for a period of
CWIP Less than a year 1-2 Years 2-3 Years | More than 3 years Total
Projects in progress 10.00 - 1.68 374 385.67
Projects temporarily suspended - - - -
Total Total

Cash and cash equivalents

Balance with Scheduled Banks :

- in current accounts 0.44 053
Cash in hand - .

0.44 0.53
Other Current Asséts
ans & Adval
Unsecured, considered good
Balance with Goverriment authorities 3.68 291
3.68 2.9

* In the opinion of the directors, loans and advances have the value at which they are stated in the balance sheet, if realised In the ordinary course of
business. Advances are subject to confirmation, Periodically, the company evaluales all customer duss to the company for collectability. The need for
provisions is assessed based on various factors including collectability of specific dues, general economic factors, which could affect the parties’ ability to
settle.

Equity share capital

Authorised Share Capital:
2,50,000 (31 March 2022 : 2,50,000) Equity Shares of €10 each 25.00 26.00

Issued , Subscribed and Fully Paid up:
82,750 (31 March 2022 : 82,750) fully paid-up Equily Shares of ¢ 10 each, fully paid up 8.28 8.28
Add: Right Shares Issued during the year - -

8.28 8.28

Rights of Equity Shareholders
The Company has only one class of equity shares having a par vaiue of T 10 per share. Each holder of equity shares is entitied to one vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitied to receive remaining assets of the company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

The Shareholders have all other rights as available to equity shareholders as per the provisions of the Companies Act, read together with the Memorandum
of Association and Articles of Association of the Company, as applicable.




Arjun Food Colorants Manufacturing Private Limited

Notes to financial statements for the year ended 31 March 2023
(All amounts in Indlan € in Lakhs, unless otherwise stated)

9 Trade payables

Note
No. Particulars 2023 2022
The reconciliation of the number of shares outstanding is set out below:
Particulars 31-Mar-23 3t-Mar-22
Shares outstanding at:the beginning of the year 0.83 0.83
Shares issued during the year - -
Shares bought back during the year - -
Shares outstanding at the end of the year 0.83 0.83
Detaits of shareholders holding more than 6% shares In the company
Name of Shareholder 31-Mar-23 31-Mar-22
% of % of
No. of Shares | Holdi No. of Shares Holding
Vidhi Speciality Food ingredients Limited 82,750 | 100.00% 82,750 100.00%
82,760 | 100.00% 82,760 100.00%
7 Other equity
Securities Premlum Account
Balance at the beginning of the year 520.73 520.73
Add: Premium receivied on issue of shares during the year - -
Less: Utitised during the year . .
Balance at the end of the year §20.73 520,73
Surplus from Statement of Profit and Loss
Balance at the beginning of the year (23) (16.70)
Add: Profit{Loss) fot the year (3) 7.
Net retalned earnings gzsl !23!
Total other equity 494 498
8 Borrowings
unsecu eg
- from related parties (Refer Note below) 1215 460
- from others - -
1218 4.60

e
Note: The loan from a related party of Rs. 10.07 lakhs (31.3.22 : Rs. 2.52 lakhs) carries interest rate of 9% and loan of Rs. 2.08 lakhs (31.3.22 : Rs. 2.08 lakhs)
from another related party is interest free. Both the loans are for long term and its repayment is not stipulated.

9.4 |) Trade payables - MSME 0.40 0.20
9.2 Il) Trade payables - other than MSME 6.93 6.83
6.33 7.03
Trade Payables Ageing Schedule 2022-23
Particulars Outstanding for following periods from due date of payment
Less than 1 year 1-2 years 2-3 years | More than 3 years Total
[()MSME 0.21 - - 0.20 0.40
(ii)Others 1.23 161 - 3.09 5.93
jii) Disputed dues ~ MSME - - - . -
jv) Disputed dues.- Others - - - - .
Trade Payables Agelng Schedule 2021-22
Particulars Outstanding for following perlods from due date of paymant
Less than 1 year 1-2 years 2-3 years | More than 3 years Total
(IMSME - - - 0.20 0.20
(ii)Others 3.74 - - 3.09 6.83
jil) Disputed dueg = MSME - B . . N
{iv) Disputed dues - Others - - - - -
10 Other current liabilities
Statutory dues payable 0.08 0.32
0.08 0.32
11 Other Income
Sundry batance Wioff . -
12 Finance Costs
Interest on Loan 0.63 0.17
0.63 017
43 Amortisation of Leasehold Land 243 243
14 Other Expenses
Audit Fees 0.26 -
Legal/ProfiConsuitancy Charges (1.58) 320
Water Charges 1.34 1.24
Miscellaneous Expenses 0.26 0.03
Bank Charges/Commission 0.00 0.01
MSEDCL (Powgr Charges) 0.3 -
0.43 4.48




Arjun Food Colorants Manufacturing Private Limited
Notes to financlal statements for the year ended 31 M:
(Al amounts in Indian € in Lakhs, unless otherwise stated)
Note 24: Fair values Measurement

A. Accounting classification and falr values

The following table shows the carrying amounts and fair valuet
financial nstruments measured at fair value. it does not include
carrying amount is a reasonable approximation of falr value.

As at 31 March 2023

arch 2023

s of financial assets and financlal liabllities,
fair value information for financial assets an

Inctuding thelr tevels In the falr value hierarchy for
d financlal liablliies not measured at faif value if the

Particulars

Classification

Current Financial assets
Trade receivables
Cash and cash equivalents

Current loans

- Rent deposits

Borrowings

Current Financial liabilities
Lease Liability
Borrowings
Trade payables - MSME

Bank balances other than cash and cash equivalents

Other current financial assets

Non Current Financial Habilities

Trade payables - other than MSME
Other current financial liabilities

Carrying Value

FVTPL

FVTOCi

Amortised cost

044

Fair Value

0.44

044

1215

0.40
593

12145

0.40
§.83

1215

0.40
593

1848

18.48

18.48

As at 31 March 2022

Particulars

Classification

Carrying Value

FVTPL

FVTOC|

Amortised cost

Currant Financial assets
Trade receivables
Cash and cash equivalents

Current loans

- Rent deposits

Borrowings

Current Financlal liabilities
Lease Liabllity
Borrowings

Trade payables - MSME

Bank balances other than cash and cash equivatents

Qther current financlal assets

Non Current Financial liabilitics

Trade payables - other than MSME
Other current financlal tiabilites

053

Fair Value

]

0.83

4.60

0.20
6.83

4.60

0.20
6.83

020
6.83

11.63

11.63

11.63

Particulars

As at 315t March 2023

Falr value

As at 315t March 2022

Fair value

Level 1

Level 2

Level 3

Level 1

Level 2

Level 3

Current Financial assets
Trade receivables
Cash and cash equivalents

Current loans

- Rent deposits

Borrowings

Current Financlal liabilities
Lease Liability
Borrowings

Trade payables - MSME

Bank balances other than cash and cash equivalents

Other current financial assets

Non Current Financial liabilities

Trade payables - other than MSME
Other current financial liabllities




Arjun Food Colorants Manufacturing Private Limited
Notes to financial statements for the year ended 31 March 2023
(Al amounts in Indian € In Lakhs, unless otherwlise stated)

8. Fair value heirarchy

Ind AS 107, ‘Financlal - Discl

' requires

of the i

Level 1: Leve! 1 heirarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financlal instruments th
observable market data and rely as litlle as possibl

instrument s included in level 2.

at are not traded In an active market ls

d ut "

sin,

imethod of financial instruments measured at falr vaiue in the Balance

which the use of

]
le on eptity specific estimates. If all significant inputs required to falr value an instrument are observable, the

Level 3: If one or more of the slgnificant inputs is not based on observable market data, the instrument is Included In level. This Is the case for unfisted equity

securities included in level 3.

C Description of significant observable inputs to valuation:

The following table shows the i used to fair value :
Type _[vatuation technigue |
Current loans N |Based on prevailing market interest rate J
Note 25: Capital Management
For the purp of the C: 's capital t, capital Includes issued capital and all other equity reserves. The primary objective of the Company's
Capital Is to maximi tder value. THe its capital and makes in the light of ¢h In I
i and the requi ts of the financial stateménts.
The company monitors capital using gearing ratio, which 5 total debt divided by total capital plus debt.
As at Asat
Particulars 31 March 2023 31 March 2022
Total borrowings (Refer note 8) 1216 460
Total equity (Refer note 6 and 7) §02.74 506.21
Debt to Equity ratio 2.42% 0.91%)

Note 26: Financial Risk Management

Market risk

Market risk is the risk that changes in market

value of its holdings of financiat

ts. Market risk is

payables . We are exposed to market risk primarily retated to foreign exch:
revenue generating and operating activities in foreign j

revenues and cosls.
A. Credit Risk

» Credit risk is the risk of financial loss to the Company if or
principally from the Company's les from and tin

ble to afl market risk sensith

financlal

prices - such as foreign exchange rates, Interest rates and equity prices — will affect the Company's Income or the
. tuding .

ange rate risk and interest rate risk. Thus, our ex|

foreign and

tis to avold

y. The objective of market risk

a. Cash and cash oquivalents and Other bank batances

posure to market risk ls a function of

in our forelgn currency

y to 8 financial Instrument falls to meet its contractual obligations, and arises

The Company held cash and cash equivalents and othet bank balances of € 0,44 Lakeg at March 31, 2023 (March 31,2022:€ 0.63 Lakhs) The cash and cash
equivatents are held with bank and financlal Institution cdunterparties with good credit ratings

B. Liquidity risk:

Liquidity risk Is the fisk that the Company will encou

’
]

or another financial asset. The C:

Matuiity profite of financial liabilities

The table below provides details dil

payments. i

the

ge to the C

ntor difficulty in meeting the obligations associaled with ts financlal liabllities that are settled by delivering cash
pproach to liquidity Is to ensure, as far as possible, that it will have sufficient liquidity to meet its llabilities
when they are dus, under both normal and stressed coriditions, without incurring unacceptable losses or risking d i

ties of financlal fiabllities at the reposting date based on contractual undisounted

Particulars

Less than 1 Year

As on 31-Mar-2023
Current borrowings
Trade payables

Other financial liabllittes
Term loans- from banks

As on 31-Mar-2022
Current borrowings
Trade payables

Other financial labiities

Lease liabiittes
Term loans- from banks

1to 5 Years

More than § Year

Total

C. Interest Rate Risk Exposure

1. Interest rate risk expousre

The Exposurs of the borrowing to interest rate changes at lhe end of the reporting perlod are included In the table betow. As at the end of the reporting period the gl average Interest rate on the borrowings.
31st March 2023 31st March 2022
Particulars Weighted a\’l:'r:ga interest Balance % of Total Loans Welghted m'l:tr:ge Interest Balance *% of Total Loans
Bank Overdrafts, Bank Loan
The percentage of total loans shows the proportion of oans that 9.00%) 10.07 |82.88% 12.00% 2.52|54.78%
are currently at weighted average In relation to the total amount of
borrowings.




Arjun Food Colorants Manufacturing Private Limited

Notes forming part of the financial statements as at 31 March 2023
(All amounts in Indian T in Lakhs, unless otherwlise stated)

15 Fixed Assets

No write off has been made in respect of lease premium paid on lsase hold 1and since the leases are granted for a long period.

The factory building is not yet constructed and all the inl

P P

toitis ised.

p

18 Expenditure In Forelgn Currency
Income in Foreign Currengy

17 Related Party Disclosures}
Disclosures as required by the Ind AS 24 “Related Party Disclosures® are given below:
Key tp 1
Key management personne! :
Bipin M. Manek - Director
Mihir B. Manek -Diregtor
Pravina:Manek - Dire¢tor/Spouse of Director- Mr. Bipin Manek
Vidhi Parekh - Daughter of Director- Mr Bipin Manek
Vidhi Specialty Food Ingredients Limited - Holding Company

and related parties:

il o e

2023
Nil
Nil

2022
Nil
Nit

2023

2022

Relatives and
Related
parties of Key
Management
Personnel

Key management

Nature of transgctions
personnel

Holding Co.

Relatives and
Related parties
of Key
Management
Personnel

Key management personnel

Holding Co.

Loan_taken during the year

Bipin M. Manek . -

|Pravina Manek

Mihir 8 Mangk B .

Vidhi Spaclalty Food Ingredients Limited

Loan repald during the year

Bipin M. Manek - B -

Mihir Manek - - .

Pravina B Manek - .

Vidhi Parekh - -

Vidhi Specialty Food Ingredients Limited - - N

Long Term Borrowings

Bipin M. Manek - . -

Mihir 8 Manek 2.08 - -

2.08 .

Pravina B Manek . .

Vidhi Parekh - - -

Vidhi Speciaity Food Ingredients Limited

2.08 -

18 Contingent Liabilities

19 Pending Capltal commitments

20 Earning Per Share
Net Profit after tax attributable to Shareholders

Total Weighted Averaga No. of Equity Shares for Basic and Diluted EPS
Earnings Per Share {Baslc and Diluted)
Nominal vatue per Equity Share

21 Since the C PPE and

(3.60)
083
(4.22)

10.00

pany is yet to capital

P

the production, the s are prep:

pump in funds as and when required
22 poferced Jax

d on going

basis, since holding company Is committed to

There afe no items falling under timming difference and therefore deferred tax Is not applicable to the Company.

23 Ratiog

Particulars Formula 2023 2022

Reasons for changes more
than 25%

Current assets/currant liab 0.86

084

The change is due 1o increase in
cash and cash equivalents and
decroase in trade payables
during F.Y. 2021-22.

Tolal debt/Total equity 0.02 0.00

NA

Net Operating Income/
Debl Service -5.53 -40.79

Loan taken of Rs. 10,07Lakhs
from Vidhi Speciaity Food

Ingredients Ltd. During FY 2022-
23 @ 9%.

(7.09)
0.83
(8.67)

10.00




27 Additional regulatory info patio| uired by Schedule |

i Details of benami property held

[

Borrowing secured against current assets

There are no ings avalled by Comp from banks and financial institutions for period ending March 31, 2023 and March 31,
Wilful defaulter

The company has not been declared as a wilful defaulter by any bank or financial institution or other lender.

v Relationship with struck off companies
The company do not have any ions with the panies struck off under section 248 of Companies Act, 2013 or section 560
v R ion of or faction with Registrar of Companl

There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.
vi Compli with ber of layers of i

The company has complied with the number of layers prescribed under the Companies Act, 2013.
Vil comp with approved (s) of

The Company do not have arly Benami property, where proceeding has been Initiated or pending against the Company for holding any Banami property.

2022

of Companies Act, 1656

The company has nol entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

viil Utilisation of borrowed funds and share premium

The company has not advanced or loaned or invested funds to any other p ) or enlity(ies), including foreign entities ( with the ing that the diary
shall:

a. directly or indirectly lend or invest in other persons or eniities identified in any manner whatsoever by or on behalf of the pany (Ultimate iaries) or

b. provide any guaraniee, s¢curity or the like to or on behalf of the ullimate beneficiaries

The company has not received any fund from any p or entity(ies) ding foreign entities (Funding Party) with the ding () h ded in writing or otherwise)
thal the company shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding
b. provide any guarantee, sécurily or the like on behalf of the ultimate beneficiaries
Undisclosed income

There is no Ingome surrendered or disclosed as income during the current or previous year in the tax assessments under the incom
books of account.

x

£ 3

Details of ¢crypto currency or virtual currency

The company has not traded or | ted in ¢ryplo y or virtual y during the current or previous year.
Revaluation of property, plant and equipment and Intangible asset.

X

Party (Ultimate Beneficiaries) or

@ Tax Act, 1961, that has not been recorded in the

The company has not revalued its property, plant and equipment or intangible assets or both during the year ended March 31, 2023 and March 31, 2022.

28 Prlor Year Comparatives.
Previous year figures are reclassified / regrouped / recast h idered y to confirm to current year's classification.

For Bhuta Shah & Co LLP
Chartered Accountants
FRN: 101474W / W100100

(0o

Blpin M, Manek

Atul Gala
Partner Director
Membership No: 048650; DIN: 00418441

Place: Mumbal
Dato: 25th May, 2023

Placo: Mumbal
Date: 25th May, 2023

For and on behalf of the Board of Directors

Director
DIN: 00850813



